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CCMgII'tS OF IUIAL CELIdlLM CORPORATION

Rural Cellular Corporation ("RCC") respectfully provide. ita cOl8ents in
the above refer.nced aatter. RCC provid•• cellular ••rvice in Minne.ota aSA.
nURber I, 2, 3, 5 and 6. It is owned by approximately 40 independent rural
telephone companie••

In the Botice of Proposed Rul. Matinq adopted September 23, 1993, the
C~is.ion requested c~nt. on how to carry out the mandate of
Section 309(j)(4)(D) of the Ca.aunication. Act of 1934, a. amend.d, to .n.ur.
that small bu.in••••• , rural t.lephone co-panie. and bu.in..... owned by WORen
and minorities (r.ferred to a. "oe.iqnated Entiti.... ) are given the
opportunity to participat. in the provision of .pectrWll ba.ed service.. The
c~nt. of RCC addr••• this point.

RCC favors simple and direct rule. for the competitive bidding process.
Compl.x rul•• tend to favor larger companies with greater r.sources.

Giv.n the short tt.efr... for the current auction proce.s, it i.
difficult for saall companies such a. rural tel.phone companies to form
nec•••ary alliance. to pool capital and develop plan. in order to participate
in the auction proc••• at all. Siapl. auction rule. mate it .a.ier to do .0.
A. The licen.e for Blgct C (20 MIl> Ihguld be ••t a.id. fgr rural t.lephgp.

cOMpUi.s by ITA.

Rural t.lephone cQIIPanies have conaistently brought
c~unications .ervic.. to th.ir custOll8r. in the rural areas.
MrAs will be conc.rn.d with the most populated ar.as first.

high qual! ty
Licensees of

As th.y have don. with cellular, paginq and other service., rural
tel.phone companies have the ability and capacity to brinq the service quictly
to the BTu. A ••t a.id. i. an .ffectiv. way to .ncourag. participation by
rural t.lephon. companie••



B. De.ignated Entiti.. - Definitiop,

Rural t.1.phone cc.pani•• sbou1d be defin.d as local .xchaag. t.l.phone
co-Pani•• "ith f.wer than 50,000 acc.l. line.. Entiti•• controll.d by rural
t.l.phon. cOJlPlDi•• for which the ..ajority of int.r.lt. ar. owned by rural
t.l.phon. cOllpani.1 'hould al.o be .ligibl. a, Designat.d Entities to bid for
set a.ide lic.nses. It il very likely that cOIlpADies "ill need to combine
together to rais. n.c.ssary capital.

Rural tel.phone ca-pADie. .hould be able to bid for set-aside lic.ns.s in
any ar.a. Ev.n BTAII are substantially larg.r than any individual rural
t.l'phon. ca-pany 's s.rvic. ar.a and ca-pani.s "ill lUt.d to act tog.th.r to
bid for license. ¥bich ..ay only include part of th.ir 'ervice area. Service
ar.a, "ill rar.ly dir.ctly coincid. "ith BTA or MTA boundari.s.

c. Auctiop Design

1. Bi4 Deposits

Bid deposits for Desi9DIt.d Entiti.s should be equal to one-half of
the BIIOunt requir.d for other bidd.n. This would be AD incentive for
mor. Designated Entiti.s to participate.

2• Oral Bi44ip,g

ace sUpPOrts the us. of oral biddiuq as it is the siapl.st and mo,t
dir.ct biddiuq method.

3 • 8eq]1lpc, of Bi44ip,g

RCC urges that all of the BT~ "ithin a giv.n MTA "ill be auctioned
at the ,.... ti.. and the BTAt be auctioned prior to the MTA.. This "ill
l.ad to a more orderly auction proc••••

D. Alt.rpat. 'ADOpt Methods for Lic.nl'

ace propos.s that a Designated Entity be permitted to el.ct to pay the
bid pric. in on. of two "ay's

1. A twenty perc.nt (20') down payaent (l.ss the OIIOunt of the bid
d.po.it) "ith ADDual principal ODe! int.r••t payaent. ov.r the initial ten
year licen.. term, "ith interest at the prime rate; or

2. A twenty perc.nt (20') down payment (les. the amount of the bid
depo.it) ADd ADDual payaent. of a royalty fee .et a. a percentage of the
gro•• revenue of the lic.ns•• ov.r the initial t.rm of the lic.na.. Th.
balanc. of the bid, if ADy, would be du. upon the espiration of the
initial licenae t.rm. 1'her. would be no mosi.WI pa}'1ll8nt if the royalty
payaent' .xc.eded the total bid price and no int.r••t "ould accru••

In either .v.nt, if the lic.nl.e .l.ct. one of thea. options and th.n
s.lls the lic.ns. "ithin the initial lic.na. t.rm, the balance of the bid
should become immediately du. and payable unle., the license i' transferred to
another qualified d.signated entity.



..._--------_.

Saaller cOlipule., .uch a. rural telephone coapuie., do not have the
re.ource. to inve.t the full auction price ~di.t.ly and also rais. and
iav••t the inv••~at capital needed to provide i...diat. service.

Conclusiop.

AI .et forth in the.e c~nt., RCC urqe. the C~iadon to adopt
fl.xible and a.naible prov:lBiona to encouraqe rural telephone companies to
participate in the competitive biddinq proce•••

Datedt .ove.ber 9, 1993

502Z030

Re.pectfully submitted on behalf of
RURAL CBLLULAR CORPOIlATIO.

Mos. " Barnett, A Profe••ional

~~
Auil It••ewall, Attorney
Mo.a " Barnett
4800 .orvest Center
Minneapolis, MR 55402
(612) 347-0300
(612) 339-6686 - PAX


